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Smiths helps make China society safer, healthier and more productive. Through nearly 30 years investment and development, Smiths
now operates from many locations in China, employing nearly 2,000 people.
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Smiths Medical (Beijing)Co., Ltd.
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Smiths Detection (Beijing) Sales Office
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Changshu Flex-Tex Thermal Fluid Systems
Manufacturer Co., Ltd.
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The Heritage: over 160 years continuous innovation Bring technology to life
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Bringing technology to life to help to make the world safer, healthier and more productive.
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We've been at the forefront of
technology for over 160 years
and our products and services
continue to touch the lives of
people every day
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1904 — Smiths is a pioneer in
the development of
speedometers and rapidly
becomes the market leader
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‘% Smiths Interconnect’s
microwave products enable
next-generation
communications networks
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Smiths Medical’s safety

1965 — A BAC Trident makes the first  needles protect healthcare

fully automatic landing in civil aviation Workers from needlestick

using Smiths instruments injuries

19654 — —RBACS X #ifEFISmithsfy,  SMIthSMIET L2t SHRIPEE
=3 3) -

ERUE—ARMAAZ EeamEn  SARTHISNE

1851 — Samuel Smith opens his first
jewellery shop in south London
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sSirs shipyards into a functioning,
safe medical ultrasound device
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Our five divisions Bring technology to life
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John Crane Smiths Medical Smiths Detection Smiths Interconnect Flex-Tek
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Engineered Innovative medical Sensors for detecting Electronic Engineered
components and devices for hospital, and identifying components and components to heat
services for the home and speciality security threats and systems which and move fluids and
energy services care environments contraband provide connectivity, gases
sector HEER. REME ATFHRNFIIRA 24 communication and MAKRBRESS
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Our products and services touch the lives of millions of people every day and help make the world safer, healthier and more
productive.
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We employ over 23,000 people in more than 50 countries through five divisions.
HAMAEARN SR ER#BIT23,000A, HHFS0EMNER.

10% of our workforce are in engineering and more than that are engineers, we need to attract, retain, develop and inspire
those engineers

10%HIRTINETREEARTE, HAKEH—EHHTHRS RE. BMIXLETERARAR, HAGIMNRELZRINS
These engineers have to be capable and aligned with our requirements
XETRRITEERZSHNNENDHFEERANEK
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Smiths Group: A global technology business Bring technology to life
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Engineering is the core of
Smiths. We need
engineers capable in the
modern environment
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L ERFUEHIRARAF . these e‘r‘wgineeri; :
REFEMBARFREIEF X
LERARAGZREM
Outperforming

our chosen Achieving
world-class i
markets This needs to be a
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Excellence system 5 &4t

Strong financial framework 584 /7 11 55 ¥4 42
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Market Served in China and trends Bring technology to life
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Health Care Energy and Threat and Contraband Aerospace and Semiconductor
i BTy Petrochemical Detection Transportation ENCRN
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The environment is changing and we have to respond , but also some of the fundamentals are missing:
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. Business and Academia need to continue to recognise their mutual dependence
W EZ AR FZEARNAEZLREINRBIHEEKFE

. We all need to recognise that engineers who are exposed to and different experiences, industries and cultures perform
better
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Our future engineers are part of a generation that see work as a stream of experiences rather than a fixed point
BARKW IR BELEREGT ZMFEEHEE, MAREITE—TEENESL

. Al is going replace much of the general work that engineers currently do
ALBRBERRBOMBLIERAAZAAENERTE

. Digitisation will become ubiquitous
HF BT E
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Create an environment that develops the engineers that
understand the fundamentals
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Bring technology to life

Health Care Energy and Threat and Contraband Aerospace and Semiconductor
i BTy Petrochemical Detection Transportation ENCRN
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We need to work in the environment where engineers understand that this is life long learning and they
might be employed by different organisations at different times, even by multiple bodies, they might
return to academia for periods.
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Culture, education, work experience are going to be important: exposure to multiple cultures, education
in different discipline and experience in different industries make for better engineers.

M, #HE, TEERKFEEEE: ACRREARXXL. EFEHEFERGTES], HAEEAERITI
AUULTERARAREEERS:

The stakeholders are the governments, standard bodies, professional organisations, academia and
industry.

MBEXEGEBAT ., toEFENE. TABR, FREALMAEITI
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What we need to do Bring technology to life
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Health Care Energy and Threat and Contraband Aerospace and Semiconductor
i BTy Petrochemical Detection Transportation ENCRN
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Create an environment that develops the engineers that understand the mathematical, engineering
and physics fundamentals but can drive the tools effectively:
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« Design &it

« Manufacturing #lli&

« Process Hifzs

« Product Life cycles =4 iy B EH

Not about teaching but about creating minds that can question logically and be able to make the
intuitive leaps that are needed in any creative design process
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Smiths Group: A global technology business
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Bring technology to life
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Our responseF i 189 = E:

Understand and influence the global megatrends
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Listen to and guide our customers

BORITRATINER, FHAHEEREY
Work to develop standards that improve the world
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Align with organisations that develop and influence standards
AN E K BEFNIAR AE AL A IR
Align with specific educational institutions to develop engineers fit for purpose. Developing

degrees with greater periods of time in industry and broader experiences
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Recognise that we can understand the disciplines that will be more prevalent in the future e.g.
digital. However more importantly develop the model of the professionally resilient engineer
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The professionally resilient engineer can cope in different cultures, has a growth mind set that
recognises that development is an on going issue and although subject matter expertise is
important, the ability to question and analyses new situations is very valuable

REBGRMNTIERARARATUANMAENL, BLXRAER, XiLISRILZRED
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Sponsorship of Engineers to
allow movement and
experience
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Flow talent between
academia and industry
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Flow talent between
suppliers and customers
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4,

Recognise that expertise is

fundamental but flexibility

and resilience needs to be
nurtured

IWREIE A BIAREAL, B
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Use professional bodies to
support the engineer
through professional life

BT Z W AT TIZHR AR A
SR IR & R
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Our strengths and responses Bring technology to life
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> Market insight and strong customer relationshipstiziE 2 HFsE AR X H
Informs new product development and supports our ability to meet customers’ needs

185 AT R MSGERRANEES, UREZFIFEK

> Work with these customers to explain the mutual responsibility to develop engineering talent,
through exchange, joint programmes and collaboration
LB PR RESEAR-BEHEERR. IKEUEESEREEEF TERARA S BT
[E8YR1E

> New product development and product engineering#h/=mAF &£ 5= R TE

We excel at product engineering and the practical application of state-of-the-art technology
BAMEK R I IEMR AR PR A

> Do not lose sight of the fact that we do need highly specific and highly educated functional
expertise

AEPERNRHFERIEE L EAEZTI RIFINIGRIIRER T ER X —F X

smtths
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Our strengths and responses Bring technology to life
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> Globally recognised quality brands £ kA A BRI R G ke
Portfolio of market-leading brands recognised by customers around the world
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> Utilise this and the bonds between academia globally to expose engineers to different
cultures and experiences, both technical and personal
FIREMNOMEHMZRTNAEFIULTIERARANREBEINSERAEB S REARFNA

200

> Expertise in small batch manufacturing and aftermarket service/Mit EHIIEFME GRS EK

International manufacturing with access to global sales & service network supports customer
service EIfREHIE, MEEBKHESRZMNE, LIEERFRS

> Recognise that business models are changing and that the environment demands everyone
including engineers have to be more resilient and flexible in the future
FENRB FSRAFELERENEL, FOMEEREBIRERARAREANEN AEE
MmEF/RMR R EM

SM LthS Smiths Group plc | 11



Why China is important for Smiths Group Bring technology to life
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1990 2016 2023 2030

China % of WW GDP ~2% ~14.8% ~27%
GDP relative to the US 10% 61% 100%  150%
GDP relative to the EU5 10% 94% 240%
# of Chinese 0 ~110 ~150

Fortune 500 companies

China has been a huge force in the world economy for a number of years and drives 25% of the world’s total economic
growth. If trends continue, its Gross Domestic Product (GDP) will equal that of the United States by 2023 and will be one

and a half times larger by 2030.
R, PEHOKZMALT AR N — KR, BEXNEIRE TG TT R 5i825%. Wk SE R FFIX A

%, #2023 4, HENLEE (GDP) K 5KEMY, 22030 4R52REI 1.5 4.

China’s importance in the world economy continues to grow, it is all of our
responsibility to develop the engineering community to make it the best in the world
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